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St.  1,0ms,  March  12,  1926. 


To  the  Stockholders  of 

The  May  Department  Stores  Company: 

Your  Board  of  Directors  respectfully  submit  the  annual  report  of  the  Company 
for  the  liscal  year  ended  January  31,  1926. 

Our  net  sales  for  all  our  stores  for  the  fiscal  year  just  ended  amounted  to 
$97,1 17,891.08,  compared  with  $89,932,915.41  for  the  previous  year. 

The  net  profit  after  provision  for  Federal  taxes,  amounted  to  $6,800,311.98, 
compared  with  $5,909,608.42  for  the  previous  year. 

Our  inventories  of  merchandise  have  been  taken  conservatively,  as  usual,  at 
cost  or  market,  whichever  lower,  and  accounts  receivable  have  been  stated  at  realiz¬ 
able  values. 

Depreciation  and  amortization  of  capital  assets  has  been  provided  upon  the 
basis  heretofore  established. 

We  have  retired  $250,000.00  par  value  of  preferred  stock  during  the  past 
year,  pursuant  to  charter  requirements. 


Yours  respectfully, 

MORTON  J.  MAY', 
President. 
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THE  MAY  DEPARTMENT  i 


AND  SUBSIDIARY  CC 
CONSOLIDATED  BAI  «CE  ShC 


ASSETS 

Cukkknt  Assets: 

Cash  . . . .  $7, 018,169.92 

United  Stales  l.ilierly  Loan  Bonds  and  Certificates  of  Indebtedness  at  cost  or  market, 

whichever  lower  . 298,015.63 

Accounts  receivable  (less  reserve  for  doubtful  accounts— $383,780.42)  .  9,686,002.63 

Notes  receivable . 338,193.10 

Sundry  debtors  . 472,613.71 


Inventories: 

Merchandise  on  hand  at  cost  or  market,  whichever  lower  . . .  $14,576,602.26 

Merchandise  in  transit .  1,365,666.55 

Merchandise  in  transit  between  branches .  46,882.05 

Sundry  supplies . .  123,683.58 


Investments  . . . . . 

Delivers  Equipment . . . . . 

Capital  Assets  : 

Real  estate,  buildings,  leases,  equipment,  furniture  and  fixtures,  including  capital  stock 
of  subsidiary  real  estate  holding  companies: 

Balance,  February  1,  1925. . . . .  $12,952,846.04 

Additions  for  the  year  to  date. . . . .  2,041,862.39 

$14,994,708.43 

Established  value  of  leases  acquired  subsequent  to  organization  of 

Company  (see  properly  surplus,  per  contra) .  3,422,358.75 


16,112.834.44 

$33,925,829.43 

1,073,417.46 

192,922.91 


$18,417,067.18 

Deduct  reserve  for  depreciation  and  amortization: 

Balance,  February  1,  1925 . . .  $5,1 56,516.58 

Provision  for  the  year  to  date. . .  $603,264.11 
Less  charges  to  reserve  re: 

assets  sold  .  9,352.28 

-  593,911.83 

-  5,750,428.41 


-  12,666,638.77 

Ukekkred  Ciiakc.es,  prepaid  insurance  premiums,  etc.. . . .  385,457.67 

Oontnviu,,  trade  names,  etc . . . . .  15,015,225.69 


Total . . .  . .  $63,259,491.93 


St.  Coins,  March  12,  1926.  We  have  examined  the  hooks  and  accounts  of  The  May  Department  Stores  Company  and 
and  the  accompanying  Surplus  Account  and  Profit  and  boss  Account  are  in  accordance  therewith  and,  in  our  opinion,  coricctlj 
for  the  year  then  ended. 
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Account  No.  1 


r  STORES  COMPANY 

COMPANIES 

'.hC  -T,  JANUARY  31,  1926 


LIABILITIES 


Cuiikknt  Liahiutiks: 

Accounts  payable .  $2,662,0‘IO.(>1 

Accounts  payable,  merchandise  in  transit . 1,365,666.55 

Notes  payable  . 1,500,000.00 

Sundry  creditors,  including  accrued  state  taxes .  1,660.462.88 

Reserve  for  trading  stamps,  coupons,  etc .  262,024.96 

Purchase  money  mortgage .  42,000.00 


$7,492,195.00 

Allowance  for  Federal  Taxes  and  Contingencies.  . . .  2,204,094.41 


Capital: 

Capital  stock: 

Preferred  stock,  7%  cumulative,  originally' authorized  and  issued. 


82,500  shares  at  par  value  of  $100.00  each .  $8,250,000.00 

Less: 

Retired  under  provision  of  charter .  $3,250,000.00 

Reacquired  for  retirement  in  subsequent  years.  11,700.00 

-  3,261,700.00 

Outstanding  January  31,  1926 . .  $4,988,300.00 


C 


Common  stock: 

Authorized,  issued  and  outstanding,  520,000  shares  at  par  value 

of  $50.00  each . .  26,000,000.00 


Surplus,  as  per  Account  No.  2 : 

General  surplus . 

Special  surplus  . 

Property  surplus  . 


$15,452,543.77 

3,700,000.00 

3,422,358.75 


$30,988,300.00 


22,574,902.52 


53,563,202.52 


Total 


$63,259,491.93 


-  and  Subsidiary  Companies,  for  the  fiscal  year  ended  January  31,  1026,  and  we  cerlify  that  the  above  Balance  Sheet 
icctly  exhibit  the  tine  financial  condition  of  the  combined  Companies  at  the  date  stated  and  the  results  of  their  operations  • 

Touci-ik,  Nivkn  &  Co., 

Public  Accountants. 
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Account  No.  2 


THE  MAY  DEPARTMENT  STORES  COMPANY 

AND  SUBSIDIARY  COMPANIES 

SURPLUS  ACCOUNTS,  YEAR  ENDED  JANUARY  31,  1926 

1.  t'.KNERAL  SURPLUS 

Hai.ance,  l'luntuAUY  1,  1925 . . . . .  $11,921,802.54 

Add: 

Net  profit  for  the  year  to  dale,  as  per  Account  No.  3 . . . .  6,800,311.98 

Dividends  on  capital  slock  reacquired,  prior  to  cancellation . . .  1,997.50 

$18,724,112.02 

Deduct: 

Dividends  on  preferred  stock,  Nos.  59  to  62  paid  April  1, 

July  1,  October  1,  1925  and  January  1,  1926  {7%  per 

annum)  .  $354,375.00 

Dividends  on  common  stock,  Nos.  54  to  57  paid  March  1, 

June  1,  September  and  December  1,  1925  (lO^o  per 

annum)  .  2,599,803.75 

Total  dividends. . . $2,954,178.75 

Transferred  to  special  surplus  during  year  under  provisions 

of  charter  . 250,000.00 

Premiums  paid  for  acquisition  of  preferred  slock  for  retire¬ 
ment  under  provision  of  charter .  67,389.50 

Total  deductions  . .  3,271,568.25 

Hai.ance,  January  31,  1926,  carried  to  Account  No.  1 .  $15,452,543.77 


2.  SPECIAL  SURPLUS 

Hai.ance,  I'okuahy  1,  1925 . . .  $3,450,000.00 

Transferred  from  general  surplus  during  year  (charter  requirements  $247,500.00) .  250,000.00 

Hai.ance,  January  31,  1926,  carried  to  Account  No.  1 .  $3,700,000.00 


3.  PROPERTY  SURPLUS 

Estaiimsiikd  vai.ue  of  i, eases  acquired  subsequent  to  organization  of  Com¬ 
pany,  carried  to  Account  No.  1 . . . . . . .  $3,422,358.75 

Total  surplus .  $22,574,902.52 
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Account  No.  3 


THE  MAY  DEPARTMENT  STORES  COMPANY 

AND  SUBSIDIARY  COMPANIES 


PROFIT  AND  LOSS  ACCOUNT 
FOR  THE  YEAR  ENDED  JANUARY  31,  1926 


Nut  Sales,  including  sales  of  leased  departments  .  $97,1 17,891. OS 

Deduct: 

Cost  of  goods  sold,  selling,  operating  and  general  administra¬ 
tive  expenses . .  $89,142,890.37 

Depreciation  of  buildings  and  fixtures  and  amortization  of 
leases,  including  amortization  of  leases  acquired  subse¬ 
quent  to  organization  of  company .  603,264.11 

-  89,746,154.48 


$7,371,736.60 

Add: 

Miscellaneous  earnings,  including  net  interest  earned,  income  from  invest¬ 


ments,  etc . . .  468,575,38 

$7,840,311.98 

Deduct: 

Allowance  for  Federal  taxes . . .  1,040,000.00 

Balance,  transferred  to  surplus.  Account  No.  2 . . . .  $6,800,311.98 
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